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RELIEF AND THE NEW DEAL

If there is one thing upon which all Americans are agreed, it
is that no American citizen or family is to suffer in this rich
country through lack of the ordinary necessaries of life. The
public is willing to be taxed, and the well-to-do are willing to
give over and above thelr taxes to assure this. The New Deal govern-
ment has no monopoly on benev€lence. The natural and traditional mode
of caring for the unfortunate, including the temporarily unemployed,
has been to do it locally, through local public and private agencies.
Neilghbors know the conditions and circumstances and wants. Washingtbn
officials cannot. Where states or localities lack funds, no one
denies that the federal government should advance necessary amounts
to such states and through them to localities that are hard pressed.
The "issue is between economical, efficient, and non-political relief,
carried out looallj, and the wasteful, demoralizing*and far too polit-
ical relief administered by the New Deal bureaucracy from Washington.
That Works Progress Administration funds are used by the Hew
Deal administration to influence votes has heen charged on the floor
of the Senate. Incredible as it seems, the President's chosen leader
in the Senate has not been ashamed to block investigation of the
charge. Under a proper non-partizan and local management of relief,
persons receiving relief remain members of their communities, amenable
to the opinion of their neighbors, who know whether the able-bodied
are really unable to get ordinary employment, or whether they prefer
a livelihood on easier terms. The New Deal relief system is convert-

ing large numbers of those receiving federal relief in one form or



eanother into a New lYeal army of political mercenaries.

Any sensible system of relief for the able-bodied unemployed
should of course be s@® part of an efficient employment service.
Relief and job-finding should be closely coordinated. Relief employ-
ment should never be made so attractive as to compete with ordinary
employment. Under Hew Deal methods it seems it often is. And there
is so much red tape and complication about getting on and off fedeEral-
relief that a person once on the rolls is often afraid to take a
reguiar job for fear that, if he loses it, he may be long delayed in
getting back on the relief rolls.

1t is a dogma of the New Deal that a direct "dole" to those ou?
of work demoralizes them; and that therefore unemployment relief must
be given, so far as possible, through work. Whatever there may be
in this theory, a governmen@,and a people, who are getting dangerously
near bankruptcy, simply must stop and consider whether they can
* afford work-relief. The policy of relief through work fits nicely
into the discredited theory of "pump-priming”. Both were tried in
great Britain and discarded as finandially ruinous; and the policy of
a direct dole, in connection with a real employment service, was
adopted instead of work-relief. NoO great demoralization appears to
have resulted. lere in the United States the young, who might most
readily be demoralized by idleness, can be excellently cared for and
trained to citizenship by extension of the admirable institution of
the C.C.C. camps. For those past the formative age, a dole administer-'
ed in connection with an active employment service would seem less
demoralizing than the present system of pouring out money for un-

necessary work, with its creation of a vast army of politically



controlled government job-holders.

There have been published estimates that relief through work
costs seven times as much per person as relief through the "dole".
Whether it is seven times or six times or three or four times, the
difference is of ge#e importance to a nation being led towards bank-
ruptey. The fantastic cost of the New Deal method of work-relief
arises in part from the huge overhead expenses of its administration
by a political bureaucracy. It is due in part to gwmest sums spent
in the purchase of materials, machines, tools and so on. In this
way, under New Deal methods only a fraction of the tax burden cheer-
fully assumed to care for the unemployed is sebueddy spent fgglrelief.

The New Deal relief policies through w.P.A. and P.W.A. are
strange ones for a tax-ridden nation to indulge in. They are curious
in many ways. A generous people, resolved that none of their fellow
citizens should lack the ordinary necessaries of 1life while unable to
find employment, hardly expected to foot a bill for anything like
"union wages"” or for expensive public buildings and ;gzigz‘of no
pressing need. They did not contemplate paying for the swarming
officials of wW.P.A. and P.W.A. They were entitled to be surprised
when W.P.A. sometimes paid more than the local going wage for ordinary
work. They never authorized a sort of aristocracy of " white collar"
relief recipients. They would scarcely sanction a policy under
which, for example, writers, artists, sculptors and other particular
categories of the population should receive special pay and congenial

occupation. After all, worth while artists and good writers are a

very small fraction of those who like to paint and write. It is
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surely a stretching of the idea of relief to interpret it in the sense
that every person is entitled to receive it through whatever kind of
work he has previously done or aspired to do. The public certainly
never approved policies under which being on relief would become a sort
of career, a vested interest, with "reliefers” acting as a pressure
group, with organizations, strikes, leadership and all the trimmings.

The New Deal relief policy is a strange phenomenon. =zven if it
were good in itself, the hard pressed workers and ﬂéxpayers of the
land,'who support both government and unemployed, cannot much longer
foot the bill. The New Deal relief policy is the most unnecessarily
costly that could be devised. The beneficiaries of relief must them-
selves realize that "gdbvernment money" is far from being inexhaustible;
that government credit will break, if strained to the limit; and that
the earnings and incomes of their fellow citizens, which supply both
through taxes, cén be drained to a point of general ruine.

Wwe have 3jwet had a $12,000,000,000. congress, with relief, New
Deal style, the heaviset item. The national economy is not immune
from the same natural laws that affect the economy of a family. 1t is
safe to say that the New Dealersyand their congressional supporters,
do not run their own personal affairs with the reckless abandon they
bring to the management of the national budget. Yet there, they are
handling)not their own but the taxpayer's money, of which they are
in a very real sense trustees. The law would punish any private

trustee who so giddily wasted an estate.
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:}'3‘ }r ~.Tﬁis phrase Social Security is 6$ﬁétanding among those vague and glii

éi-tering generalities that pass for the "aims" of the New Deal, to bé achiex
ed, President Roosevelt has repeatedly told us, By "readjustment of many
of our social and economic arrangements", These "aims".that include makif
everbody secure and comfortable in aA"more abundant 1life" are, taken at
their fgce-value, 2lluring, They are so alluring that there is great dan-
ger of forgetting to inguire whether they are attainable in this imperfeect
world; whether they would be wholly good, if attainable; :and whether
their pursuit, by New Deal methods, is not ruining the nation, morally and
economically, and is not, in the long run, pretty sur to leave us all, and
especially the poor, 2 good deal worse off than #¥m before,

ggé’trouble with Wew Deal idealisn (~—i—ome—sheowte—srant—tha-t~dhere—a

is that it appears to be solely materialistic., The ancient_guery 'What
profiteth it a man to gein the whole world if he lose his own soul?' seems
to have been relegated to the limbo of “hoé%fand—buggy“days”, along with
the ideas of working for a living, £hrift, saving for a rainy day, filial
piety, and various others, Te all want a Widqf and mewe equitable distri-
bution of material weklbeing, and such security as is to be got in a world
wnere there are no safe places aﬁé%%ﬁe nearest approach to security is,
perhaps, a life passed in a well run henltentla Y. But we want our State»

'(‘["f(" 2 “J “,-t’-“) {an ‘<t4
and national governments to wor%dtowards thoge dlfflcult ends without aa-
neeessery sacrifice of the moral uualltles/and best characterlstlcs of th

okt hzafiu.( ol @8 lale aq Z- o e L
natlon%/\No aim should be pursuéd by meanq Jhose costrzﬁhuilty-mmr dﬁ#&

Cf’ju( ’-" k?“’;
/4gu¢we1ghs-%he hoped-for advantages, and which, indeed, makc dttalnment of  the

aim itself highly unlikely,.

Some New Deal measures have been bad because their purpose was in it-
self evil,as well as hypocritical, In this category were court-packing

and the"reorganization" bill, And now we have the pious-sounding exten-

#
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8ion of the Civil Service, with which the public associates the idea of

2 non-partizan merit system, So far from being what it soung like, this
measure is just a dodge to perpetuate in office thousands of postmasters
and over a hundred thousand more employees of new Roosevelt agancies of
this "emergency" government, who were practically all chosen for political
reasons, who are not reguired to take any competitive examination, and who
are counted upon to remain financial contributors, voters, and protagonist:
to help perpetuate the New Deal, sr~its—Toiiedes,

Other New Deal measures are bad because based upon falacies, Still
others are calamitous because a good general aim is pursued 'in wrong ways,
and without counting the costs, financial and moral, due to haste, inepti-
tude, or ulterior motive, It is quite clear that social and economic refes
fois are tasks for statesmen; and that it is exceedingly dangerous to en-
trust them to mere polititians, aided by visionary reformers, second—étring

legislative

professors, and young radical "smarties", The,monstrosity called the Soed

# p ‘ot D
e Aol adm o0

cial Security 33? partakes of all th%%faults::bharacteristic of measures
of the current Administration,

A growing trend to incredible complexity and to multiplication of
paper work has long been conspicuous in American lavws and regulations,
When Huck Finn proposed a simdble plan for one of their pranks to lMark
Twain's immottal Tom Sawyer, Tom replied, "Why certainly it would work---
Put it's too blame simple, There ain't nothing to it, What's the good
of a plan that ain't no more trouble than that? #Whyy-Hacksitwouldnllt »wx
make-no -mere—talk than-breaking-inteo—a—seap~faciory, I should hope we can
find a way that's a 1little more complicated than that, Huck Finn." Then ,
of Huck's revised plan, Tom said,f“That's more like, 1It's reasl mysteriousﬂ
and troublesome, and good; but I bet we can find'a way that's twice as
long." Tom Sawyer would have found complexity to his heart's desire if on-
ly he could have read, for example, Secretary Wallace's agricultural meas-

ures, the income tax haberynth, and this Social Security Act of 1935,
It would require much time, space, and expert knowledge to do justice
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to this legielation by anything like comprehensive analysis, A recent re-
port to the American Bar Association described it, with great restraint,
as ineptly drawn, and went on to sayy The most important respect in which
it should be amended is by the elimination of the present so-called old-
age reserve account, the substitution of a pay-as-you-go policy, and the
requirement that sums collected under the act be earmarked and set aside
solely for the purpose of the act.," It is indeed true that this crowning

absurdity of the Act throws all its other defects into the shade,
An employer is defined as
Af-rresend one employing eight or more persons, Agri-

cultural laborers, domestic servants, seamen, and some others are left out

egvered
of the scheme, At present all employecs eemprehended by the planr have

1% of their wages or salaries withheld by their employers and paid to the

federal government as a ta Their e?ployers are, similarly taxed the same
In 618 e ges F 3000 s IR é’fm Ldbves mw il gt
amqunts. Gradually rising, the taxes are to standfét 3% beginning Januar

A

l, 1949, On reaching the age of 65, and retlrlng‘from work, the employee
who has paid these cumpulsory taxes, ié supposed to recieve a "federal old-

age benefit", The amount of it is calculated upon percentages of the total

,y » g
earned between the time he was covered by the plan until he reaches sixty-

Nedted
five, The more he has earned during his,working 1ife)the more he will get;

but the total monthly K payment cannot exceed Q 85, For example, if 2 man's
04§C2Lx{” ofall .ﬂucaikulﬁu H (P87 $ 75,000,
total ,wages ewer retlevequhall have amounted to 5%5., he is supyosed to ge

$ 58,33 perf month after the age of sixty-five., Employers who are also em
ployees of some company, and are gquite well-to-do, also have Social Securit
cards and numbers and will be elligihle as years go by for the maximum old

lw R Tw 2N £
age benefit, of which fhey have no need whatever, In the event of death

the estatef of A
before sixty-five, the"covered" employee isfe to recieve a lump sum equal
’? - o
to 31/2 % of his wages since January 1, 1937, when theis law took effect,
Those who reach sixty-five witho%%:earnlng as much as $ 2,000, since that
St Caneed) G4t “Bania\t ;
same date also recieve the lasi mentioned percentagsc It will thws be see

that the hoped for benefits do not become of much importance to any employ-
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ees except rather young ones who will not reach sixty-five for a great many

years after 1937,

And now comes the unbelievable part of the scheme. All these taxes
for social security are being spent by the government like any other taxes,
The Federal 01 Age Reserve Account is té be kepireplenished, as necessary,
by purchase for it or issuance to it of U. S. Government bonds or governmen:
guaranteed obligations, bearing 3 %. These This process has been described
as "just a clever device to get the national debt over into the (social se-
curity) reserve accouné? While employee and employer are being taxed to pro-
vide for social security, Congress is at the same time "authorized to ap-
propriate for each fiscal year an amount sufficient to provide for the pay-
ments required", It seems that the trustee spends the money and trusts to
his ability to replace it when called for,

When, with the bassage of years, the contemplated old-age paymen%s
reach their peak, it:éstim&ted that between forty and fifty ballions of
dollars in 3% government obligations will be required for this reserve fund
alone, In other words, a nati->nal debt of, say,$ 45,000,000,000, will be
permanently obligatory.And the tax-payers will be called upon to pay every
vear the 3% interest on it., That means an annual tax bill ef-ef---- -
of $ 1,350,000,000, solely for service of the debt held in the social secur-

of annuzl taxation

ity fund. This one itemApxceeds the cost of the entire federal government

some forty years ago., And this one item of forty-five billions of national
debt comes to about the same figure :Efthe general ﬁé%%zﬁ&i debt now being
reached for all other purvoses,

Coming generations, including recipients of old-age benefits, will
hardly feel grateful to those responsible when they find themselvés under
sugh a tax burdem even before theybegin to pay for army, navy, and all othﬁ

i;%:‘?;?of government, /6{{3 oo sc‘efc) /7;, éaz.dc ta,/ /% /t,u/c fé-/"/” ﬂ:/ m:(( ln qﬁ){( g :
} eanpilled 7 (o lo womy ! 5

Commenting on the working of the plan one banker recently made this

il{ustrative,remark, "The Government, through its collection of § 1,038,

000,000, in Social Security taxes is actually taking away that amount of
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purchasing power from the people and although it is presently being re-
distributed as current income to other persons on relief and through pro-
Ject work, there is a delay between the collecting and distributing, which
is a factor which retards businessy; and the book-keeping is unsound in th:
that 3% Treasury obligations are being issued to the Social Security Tax B
Department for these funds, which is an additional form of borrowing,"

The Social Security Act is aqf?Act "To provide for the general welfa:
fare by establishing a system of Federal old-age benefits, and by enabling
the several States to make more adequate provision for aged persons, blind
persons, dependent and crippled children, maternal and child welfare, pub-
lic health, and the administration of their unemployment compensation laws
to establish a Social Security Board; to raise revenue; and for other pur.

b government
poses," TFor all the State activities enumerdted’tne "ashlngtonx}s author-

£

ized to give fiancial aid, provided that the State's laws, fegulatlons,
and administratio%meet conditions set up in the Act, The Social Security
Board has supervisory powers and, in some cases, the Department of Laborggﬂ

In the matter Qf State odd-age assistance,the Federal government con-
tributes one dollaf for every dollar the State contributes., In the State
of Connecticuﬁ, for example, citizens from 21 to 60 years old pay an old
age assistance tax of § 3 each year, To have paid this tax while a citi=-
zen of the State, to be without meansg for avreasonable standard of health
and decency", and without relatives able to support one, and to have reach
ed the age of sixty-five, are among conditions of elligibility for State -
odld-age assistance, Wisely, the obligation of relatives to support the
aged of their families is enforceq, although no doubt the knowledge that 4
if they cannot)then the State will do so)is a deterrent to thrift on the
part of relatives, just as prospective reliance on the State is a deterren
to thrift on the part of $he aging people.A\The other welfare activities

of States are financially assisted by Washington in various sums and on

different bases,.
Like practically all New Deal laws, thElS Social Security Act tosses



%

about a few $10,000, salaries, ;he majority of which land in the iaps of
faithful New Dealers, And, also characteristically, it sets up a compliea
ted scheme involving the maximum possible "paper work", and consequently
the maximum number of jobs for New Dealers, new batallions of bureaucrats,
and quite unnecessarily tremendous administrative costs, Money is given t
the States, Woney is depesited in Washington by the States, TFederal poli
titians check, re-check, and counter-checkf/State polititians, A well
paid , busy time is had by all,--at the expense of the taxpayers, includ-
ing particularly the poor and those who hope to be benefitted by this
wholesale largesse,

Returning to the Social Security Act, particularly its old-age bene-
fits, obviously,to tax the employer for every person he employs is to put
a premium upon getting along with as dew employees as possible,e Brom
1949 on the social security taxes will reduce by 3% the purchasing power
of everyT00vered worke; and will take another 3% from the employer's fﬁnds
for paying wages. And this additional tax on the employer, as an addition
al cost of production, will add just so much to the price of goods pro-
duced, Various allusions to labor organizations in the Act reflect the
New Dealéétﬁéd%orcing unionization, whether those concerned happen to
wish it or not,

The Social Security Act proceeds upon the theory that Americans are
too reckless and improvident to save even 3% of their earnings, and too
foolish to invest it wisely if they did, It is assumed they will mortgage
their futures and run into debt, like their government, and will never
forego a present satisfaction in order to secure a future one; that in
economic sense they rank far below the squirrels, the bees, and the dog
that burries a bone for later on,, We are informed that”usually”the covers
ed worker "will get back more than he could make by saving the amount of
his taxes in any other way". "Usually"? One wonders,

French economic life was most meticulously regulated so long ago as

the reign of Louis XIV, The Germans love regimentation, and plenty of gon
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government paternalism, Individual initiative, as untramelled as practicable
have
by government,and the greatest measure of individuak freedom,Aon the sxher
contrary, 5
RaHEy been the characteristic preference of the English-speaking peoples,
Hence the British Empire. Hence the fabulous development of the United £4a%
States, 7hen LLoyd George, the Liberal Party leader, introduced various
measures of social insurance into England, some wise men shook their heads
and predicted a progessive weakening of the fibre of the British people, Be
that as 1t may, There, at least, the measures adopted were relatively sensib
e administered by an honorable civil service,
ble, were well ﬁﬁé not politically administered, and were not such as to wrec
the national finances and defeat the purposes of t le measures themselves,
Moreover, the British masses have a great fund of common sense; the country
is erowded; and it is small enough for intelligent administratioﬁtzsocial se.
curity" laws and regulations from the centre of national government.

ﬁere conditions were quite different, There was no wideapread sufféering
among the aged for lack of "a feasona”le standard of health and decency"®,
State, County,City, and Town institutions, private ones, hospitals, visiting
nurses, and doctors vere doing a pretty good job., And relatives felt keenly
the filial duties of caring for their kin, For the improvident and lonely a
well run poor farm was probably more cheerful than life en a small pension
would be, Furthermore, in this country the national solvency and the ability
to pay taxes were already sufficiently strained to provide for millions of
unemployed or destitute of all ages. Aside from the seridous guestion of the
merit of direct Federal old-azge benefits, why was it necessary in such a situ
ation, and in the depths of depression, to choose phis aé the proper time to
initiate the expefiment, and to rush through this i1l-concieved statute?

The answer seems to be, as usual, politics.' it is one more way to seek
votes for the New Deal, to increase bureaucracy. to teach Americans to lie de
down on the Federal government, to weaken State.@hd local resionsibility and

f. 8
authority, and to agqfandiie“ﬂashington. It is one more example of the doc-
trine that the goVefhment is to support the people, instead of the people the

government; one more step away from individualism and towards paternallsm
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and therefor towards socialism, It is another case of copying European insi
stead of developing American methods,--and making a woefully poor copy.

The alternativé would have been to encourage, even compel, cooperation
of owhers, labor, and management of our industries, and,through their cooper-
ation, the various insurances a reasonable "social securitflwould eall ‘Tor,
Instead, a2ll such promising systems that were déveloping have been broken up
by importation of the foreign idea of "€lass war". Asny 86§ Any arrangements
for"social security" should encourage, not discourage thrift., A low basic
old-age assistance allowance like the $7. per week allowed in donnecticut, fo
example, to those whose relatives cannot support them and who are not cared fo
in institutions, might he the guarantesed pension for “the improvident, To en-
courage thrift and to help the thrifty, the State might add a certain percent

over a certain figure
age to the individuals income from savingqhuntil the incqme reached some such
amounts as those tb be gained hy the most fortunate under the Social Security
Act, Current taxes should always meet this State obligation, 0ld-age bene-
measures,

fits, 1like all other social legisiaiieny should always be a responsibility of
the States, acting through their local subdivisions., Only so can their admin
istration be economical, equitable, and intimately informed., There should be
Federal subsidy to States, where and when necessary, conditioned on the equit
of their laws 3§ but no expensive administration from Washington and no shift
ing of State responsibility,

Those who, old or young, live ofif the government,only live on their fel
low citizens, especially the less well-to-do ones, and notably on themselves,
A research study of the actual expenditures of families made back in 1936

what b, T | e
showed that amazingly large percentages in indirect and hidden taxes axglevie
on familv incomes down to about 51200, a year, aside from direct taxes; and
as things are going, there is more and worse to come, ~ Let no poor man imagin

he is not paying the lion's share for the New Deal, As Niel Crothers, the ec

Sl U Sy & oL : )
onomist, said iﬁaa recent article," Ifevery«American kneWAwhaf he-ds—sayin
< ‘ei(:u,?_ _ Y 4 ,\ gr{' ]72 : . \ A
G taé?%: thik,ﬁdmiaiﬁgﬁa%é@n would not last vewend-mexti November * ifialen.(,
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z One more thought may be commended to the attention of all those who wish
3%'1%Ne at government (i.e. tax-payers') expense is this, Germany had a
'véfy elaborate system of government insurances, benefits, pensions, and all
sorts of paternalistic legislation, The budget was not balanced, taxes rose
business languished, government debts were repudiated, inflation came, price
went sky-high,--and the money in which all pensions,benefits, insurance poli.
cies, and fixed incomes of every description were to be paid became worth ex-

actly nothing. With a continuance of New Deal policies, the same can easily

happen here,
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